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Highlights 
 
 Significantly improved production results at the Lily Mine in the December month followed 

prolonged strike action during the quarter. 

 Lily Mine remains on schedule to reach full production by the third quarter 2011. 

 The Central Metallurgical Complex (CMC) has been fully commissioned and the Lily 

circuit is operating satisfactorily.  

 The Barbrook circuit of the CMC is 90% complete and is scheduled to commence 

production in February 2011. 

 Exploration continues to test the continuity of prominent, mineralized shear zones 

discovered in close proximity to known Mineral Resources.  

 

Corporate 
 
The initial phase of capital expenditure at the Lily mine was completed at the end of the 

quarter with a total of A$12.6 million having been spent in the financial year 2010. This 

included the initial phase of equipping the underground mine and completing the CMC to 

treat full production.  Approximately A$8.1 million was spent on capital expenditure on the 

underground operations and A$4.5 million on the CMC in the year. 

 

Minimal capital expenditure was incurred at Barbrook where A$0.3 million was spent on the 

Barbrook circuit of the CMC during the year. Exploration expenditure was also kept at a 

modest A$0.2 million. 

 

Vantage is pleased to announce the appointment of Mr Greg Moss as General Manager of 

Operations. Greg is a qualified mining engineer with extensive trackless mining experience, 

having worked extensively throughout Africa. Greg brings to the position a diverse range of 

skills, both technical and managerial, which will have significant benefits to the group. This 

appointment follows the restructuring of the mine management team to optimise the 

production ramp up during 2011 after the resignation of Mr Tony Knight, Chief Operating 

Officer.
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Operations 
 
Lily Mine 
 
Notwithstanding the production shortfall that resulted from the strike action towards the end 

of 2010, the Lily mine is now equipped to ramp up tonnage throughput over the next three 

quarters. The mine is expected to substantially increase its gold production in the first quarter 

of 2011 from the modest amounts derived mostly from development ore during 2010. 

 

The CMC has been fully commissioned and now has the capacity to process the 350,000 

tons planned for 2011. This state-of-the-art plant includes a gravity concentration circuit not 

previously used, which will improve overall gold recoveries. Expected gold production for 

2011 from the Lily CMC processing circuit remains on target at 30,000 ounces per annum.

 
 
Barbrook Project 
 
Following the positive Bankable Feasibility 

Study results for Phase I of underground 

mining at Barbrook, a decision was made 

to reopen the Taylors Section for mining. 

Ore reserves are located within 200 

meters from the surface and will be 

accessed via the existing horizontal adits 

at levels 7 and 10, supported by pre-

developed underground infrastructure. No 

work was done in the mining areas during 

the quarter but production is scheduled to 

commence early in 2011.  

 

The Barbrook processing circuit of the 

CMC is 90% complete and concentrate 

production operations are scheduled to 

commence in February 2011. The start-up 

phase of mining in the Taylors Section is 

scheduled to produce 4,000 ounces during 

2011. 

 
 
 

 
CMC Secondary & Tertiary crushers 
 

 
CMC feed belt to fine ore bin 
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Regional Exploration 
 
Exploration activities during the quarter were concentrated mainly on the Lily West and 

Worcester-Bonnie Dundee prospects where follow-up investigations of airborne magnetic 

anomalies revealed the presence of prominent shear zones. 

 

 

 
 
 
 
Lily West 
 
The Lily West prospect is adjacent to the Lily Mine. Some 3,800 meters of trenching were 

completed by the end of the quarter, exposing the western extension of the Lily Fault as well 

as a series of parallel shear zones. Sampling of the shears in the trenches returned 

encouraging assay results with a view to possible open pit mining, thus prompting the 

decision to drill a series of Reverse Circulation (RC) boreholes to probe each of the various 

shears.  
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The following table summarises the results of the trench sampling of the shear zones at Lily 

West: 

 
Trench No. From 

(m) 
To 
(m) 

Width  
(m) 

Au 
(g/t) 

Reef 

CSTR1 98.4 101.4 3 1.08 A Reef 

CSTR1 124.4 125.4 1 2.12 South Reef 

CSTR1EXT 47 48 1 2.81 South Reef 

CSTR2 24 26 2 2.32 A Reef 

CSTR2 32 35 3 2.32 A Reef 

CSTR2 60 62 2 2.04 South Reef 

CSTR2 62 70 8 1.24 South Reef 

CSTR2 162 165 3 1.29 South Reef 

CSTR3 64 66 2 1.20 A Reef 

CSTR3 91 93 2 2.28 South Reef 

CSTR3 122 124 2 1.80 Lily Reef

CSTR3A 88 94 6 0.97 A Reef 
 
 
During the quarter, approximately 550 meters of RC drilling was completed in 14 boreholes. 

The assay results of these boreholes are still awaited and will be assessed during the first 

quarter of 2011.  Additionally, a single borehole was also diamond drilled from underground 

at the Lily Mine, intersecting the South Reef (405 cm @ 2.45 g/t). This borehole is being 

extended to intersect the ‘A’ Reef. 

  
 
Worcester-Bonnie Dundee 
 
This prospect is located on an extension of the Albion Fault towards the southeast of the 

dormant Worcester Mine, where the Company has already delineated Mineral Resources 

below the old underground workings. The Albion Fault is the controlling structure for the 

mineralization at the Worcester Mine and other small, dormant mines within the prospect 

area, such as the Bonnie Dundee and Connat Mines. 

 

Some 620 meters of trenches have exposed prominent quartz-filled shears that are 

associated with the mineralization previously mined in the old workings. The results of the 

trench sampling are still awaited. 

 

Ground follow-up of airborne magnetic anomalies on the Company’s properties continued in 

the Jamestown Schist Belt and in the Bonanza and Crown prospect areas.  
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For further information please contact: 
 
The Company:                                                              Media:          
 
Mr Mike McChesney                                                          Mr Derek Besier 
Chief Executive Officer                                                     Farrington National 
Vantage Goldfields Limited                                              Sydney 
South Africa                                                                       Australia 
+27 13 753 3046                                                                 +61 2 9332 4448  
http://www.vantagegoldfields.com 
 
About Vantage Goldfields Limited 
 
Vantage holds mining and exploration rights to a large area within the Barberton Goldfield district, the 
second largest goldfield in South Africa. This district has a long history of gold production and is the 
location of several operating gold mines containing multi-million ounce gold deposits, including the Lily 
Mine, which was acquired and developed by Vantage in 1997 and which has already produced more 
than 100,000 ounces of gold.  
 
The Company has three advanced projects and total estimated Mineral Resources of 4.38 million 
ounces, including estimated Ore Reserves of 0.52 million ounces The Mineral Resources and Ore 
Reserves statement can be accessed via the following link; 
 
http://www.vantagegoldfields.com/gold_reserves_resources.htm 
 
The advanced projects are: 
 

 The Lily Project is an operating mine. It has well established surface and underground 
infrastructure and the Company is expanding operations in terms of a Bankable Feasibility 
Study to produce 35,000 ounces of gold per annum from 2011 for at least 13 years. 

 The Barbrook Project is in the process of being reviewed for development in 2011. It has 
approximately 50 km of underground development tunnelling providing ready access to 
defined Mineral Resources and Ore Reserves. The Company has completed advanced 
investigations into a resumption of mining in two phases, the first of which is planned to 
commence in February 2011 in accordance with a Bankable Feasibility Study. 

 The Worcester Project is a dormant mine which is being evaluated as part of the Company’s 
future exploration and evaluation programme. The Company intends to undertake a Pre 
Feasibility Study to investigate the viability of developing a new mine on the defined Mineral 
Resources at the Worcester Project. 

 
Vantage’s interest in each project is 74% (other than the Lily Project, in which the interest is currently 
85%, but which will be reduced to 74% by 2014). The remaining interest in each project is held by 
Lomshiyo Investments (Pty) Ltd, the Company’s Black Economic Empowerment partner. 
 
Vantage holds an extensive portfolio of project opportunities at various stages of appraisal. These 
exploration targets include a number of known gold deposits which will be investigated as potential 
mining projects. 
 
Competent Persons Statement 
 
The Competent Persons responsible for the Mineral Resource and Ore Reserve information in this 
announcement are Mr V Trashliev, Group Geologist, who is a member of the South African Council for 
Natural Scientific Professions (“SACNASP”), Mr M Begg, Technical Manager, who is a member of the 
Geological Society of South Africa (“GSSA”) and SACNASP and Dr W Stear, Executive Director, who 
is a fellow of AusIMM.  The GSSA is a Recognised Overseas Professional Organisation (“ROPO”). Mr 
Trashliev is responsible for the Mineral Resource modelling. Mr Begg and Dr Stear are responsible for 
the Mineral Resource reporting. All three persons are full time employees of Vantage. The Competent 
Person responsible for the Independent Audit of the Mineral Resource is Professor R C A Minnitt, JCI 
Professor of Mineral Resources and Reserves, School of Mining Engineering, University of 
Witwatersrand, South Africa. Professor Minnitt is a fellow of the GSSA. All four persons have sufficient 
relevant experience to qualify as Competent Persons as defined in the 2004 Edition of the 
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. 
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Mining exploration entity quarterly report 
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Name of entity 

 VANTAGE GOLDFIELDS LIMITED 

 
ABN    Quarter ended (“current quarter”) 

34 140 157 820    31 December 2010 

 

Consolidated statement of cash flows 
 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

1.1 Receipts from product sales and related 
debtors 
 

 
1,730 

 
7,165 

1.2 Payments for (a)  exploration & evaluation 
 (b)  development 
 (c)  production 
 (d)  administration 

(48) 
(492) 

(3,444) 
(478) 

(169) 
(1,614) 

(12,306) 
(1,938) 

1.3 Dividends received - - 
1.4 Interest and other items of a similar nature 

received 
 

127 
 

530 
1.5 Interest and other costs of finance paid (51) (187) 
1.6 Income taxes paid - - 
1.7 Other – Listing expenses (1) (571) 
  

Net Operating Cash Flows
 

(2,657) 
 

(9,090) 
  

Cash flows related to investing activities
  

1.8 Payment for purchases of: (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

- 
- 

(3010) 

- 
- 

(12,849) 
1.9 Proceeds from sale of: (a)  prospects 

 (b)  equity investments 
 (c)  other fixed assets 

- 
- 

11 

- 
- 

32 
 
 

1.10 Loans to other entities - - 
1.11 Loans repaid by other entities - - 
1.12 Other (provide details if material) - - 
  

Net investing cash flows 
 

(2,999) 
 

(12,817) 
1.13 Total operating and investing cash flows 

(carried forward) 
 

(5,656) 
 

(21,907) 
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1.13 Total operating and investing cash flows 

(brought  forward) 
 

(5,656) 
 

(21,907) 
  

Cash flows related to financing 
activities 

  

1.14 Proceeds from issues of shares, options, 
etc. 

- 30,413 

1.15 Proceeds from sale of forfeited shares - - 
1.16 Proceeds from borrowings 449 1,626 
1.17 Repayment of borrowings (320) (3,751) 
1.18 Dividends paid - - 
1.19 Other - Cost of issue - (1,128) 
 

Net financing cash flows 
129 27,160 

  
Net increase (decrease) in cash held 
 

 
(5,527) 

 
5,253 

1.20 Cash at beginning of quarter/year to date 12,005 1,685 
1.21 Exchange rate adjustments to item 1.20 2 (458) 

1.22 Cash at end of quarter 
6,480 6,480 

Payments to directors of the entity and associates of the directors 
Payments  to  related  entities  of  the  entity  and  associates  of  the 
related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
199 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

The company commence trading on the ASX on 27 May 2010. 
 

Non‐cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on 
consolidated assets and liabilities but did not involve cash flows 

  
None 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in 

which the reporting entity has an interest 
  

None 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000  

Amount used 
$A’000 

3.1 Loan facilities 
 

Nil Nil 

3.2 Credit standby arrangements 
 

Nil Nil 

 
Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 
200 

4.2 Development 
 

- 

4.3 Production 
 

4300 

4.4 Administration 
 

500 

  
Total

 
5,000 

  

Reconciliation of cash 
Reconciliation of cash at the end of the quarter 
(as shown in the consolidated statement of cash 
flows) to the related items in the accounts is as 
follows. 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 118 256 

5.2 Deposits at call 6,362 11,749 

5.3 Bank overdraft - - 

5.4 Other (provide details) - - 

 
Total: cash at end of quarter (item 1.22) 6,480 12,005 

 

Changes in interests in mining tenements 
 
   Tenement 

reference 
Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1  Interests in mining 
tenements 
relinquished, reduced 
or lapsed 
 
 

  
Nil 
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6.2  Interests in mining 
tenements acquired or 
increased 
 
 

  
Nil 

  

 
Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with 
prices and dates. 
 
 Total number  Number quoted Issue price per 

security (see 
note 3) (cents) 

Amount paid up 
per security (see 
note 3) (cents) 

7.1 Preference 
+securities  
(description)  

    

7.2 Changes 
during quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs, 
redemptions 

    

7.3 +Ordinary 
securities 
 

199,482,032 199,482,032  Fully paid 

7.4 Changes 
during quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs 

  
 
 

 
 

 

 
 

 

7.5 +Convertible 
debt 
securities 
(description)  

    

7.6 Changes 
during quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through 
securities 
matured, 
converted 
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7.7 Options  
(description 
and conversion 
factor) 

 
300,000

4,920,000
240,000
360,000
460,000
60,000
60,000
96,000
49,980

198,000
281,396
360,000

1,500,000
259,996

1,991,138
25,000,000

 
 

Exercise price 
0.91 AUD 
0.5 4AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.54 AUD 
0.56 AUD 
0.40 AUD 

Expiry date 
22/08/2011 
30/10/2011 
25/02/2012 
29/10/2012 
20/12/2011 
16/12/2011 
24/12/2011 
18/12/2011 
15/12/2011 
19/12/2011 
14/01/2012 
20/01/2012 
22/12/2011 
19/11/2011 
27/05/2013 
31/12/2013 

  
7.8 Issued during 

quarter 
 

 
   

7.9 Exercised 
during quarter 

    

7.10 Expired during 
quarter 

    

7.11 Debentures 
(totals only) 

    

7.12 Unsecured 
notes (totals 
only) 
 

     

 
 

Compliance statement 
 
1  This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards 
acceptable to ASX (see note 4).  

 
2  This statement does /does not* (delete one) give a true and fair view of the 

matters disclosed. 
 

 
 
Sign here:   ............................................................ Date: 28 January 2011 

(Company Secretary) 
 
 
 
Print name:   Wayne Kernaghan 
 

Notes 
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1  The quarterly report provides a basis for informing the market how the entity’s 
activities have been financed for the past quarter and the effect on its cash 
position.  An entity wanting to disclose additional information is encouraged to 
do so, in a note or notes attached to this report. 

 
2  The “Nature of interest” (items 6.1 and 6.2) includes options in respect of 

interests in mining tenements acquired, exercised or lapsed during the 
reporting period.  If the entity is involved in a joint venture agreement and 
there are conditions precedent which will change its percentage interest in a 
mining tenement, it should disclose the change of percentage interest and 
conditions precedent in the list required for items 6.1 and 6.2. 

 
3    Issued and quoted securities  The issue price and amount paid up is not 

required in items 7.1 and 7.3 for fully paid securities. 
 
4  The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 
 
5  Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address 
a topic, the Australian standard on that topic (if any) must be complied with. 
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