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30 June 2011 
 

OPERATIONS UPDATE  
 

 
Vantage Goldfields Limited (ASX:VGO) advises that recent gold production from its Lily 
mine has been lower than planned, impacting the expected total production for this 
calendar year. 
 
The main cause of the production shortfall has been the lack of accessibility to quality 
ore as the mine seeks to make up the backlog of development following last year’s 
strike. Despite the use of an external contractor, progress in the mine development has 
been slower than expected. In addition, a decision was taken to shut down the ball mill 
for 6 days in June as a precautionary measure to replace a main bearing which, if not 
attended to, could have resulted in further long term damage. 
 
The mill repair has now been successfully completed and is operating to plan. Plant 
recoveries continue to improve and have now increased to a consistent average of 
more than 85%, with no further gold lock up being experienced. 
 
Since underground development is behind schedule, this will delay the planned opening 
up of new stopes and, consequently, will impact the expected production ramp up over 
the next 6 months. As a result, the Board anticipates that production at Lily will be 
approximately 15,000 oz this calendar year, with the mine becoming cash flow positive 
in or about September. 
 
The new Taylors mine operation has commenced production and has delivered 3 
monthly consignments of concentrates under its Off-take agreement. This project is on 
schedule in terms of its capital and operational commitments and has returned positive 
operating cash flows since production commenced in April 2011. The Board reaffirms 
earlier guidance that production at Taylors will be approximately 5,000 oz for 2011 
calendar year. 
 
The Board is disappointed to have to revise this year’s production forecast for Lily, 
however, the Board is confident that the issues faced at the Lily mine have been 
addressed. 
 
For further information please contact: 
 
The Company:         
Mr Mike McChesney                                      
Chief Executive Officer          
Vantage Goldfields Limited             
South Africa                               
+27 13 753 3046                  
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About Vantage Goldfields Limited 
 
Vantage holds mining and exploration rights to a large area within the Barberton Goldfield district, 
the second largest goldfield in South Africa. This district has a long history of gold production and 
is the location of several operating gold mines containing multi-million ounce gold deposits, 
including the Lily mine that was acquired and developed by Vantage in 1997 and has already 
produced more than 100,000 ounces of gold.  
 
The Company has three advanced projects. These projects have total estimated Mineral 
Resources of 4.48 million ounces including estimated Ore Reserves of 0.53 million ounces 
(Mineral Resources and Ore Reserves Summary). 
 
The Company’s three advanced projects are: 
 
 The Lily Mine is an underground operation. It has well established surface and 

underground infrastructure and is in developmental and stoping ramp-up phase to produce 
35,000 ounces of gold per annum from 2012 for at least 12 years. 

 
 The Taylors Mine is an underground operation within the Barbrook Mines Complex. 

Production of flotation concentrates from the Taylors Mine has commenced in accordance 
with the Stage 1 production plan for Barbrook. The Company has completed advanced 
investigations towards the initiation of feasibility studies for Stage 2 of mining.   

 
 The Worcester Project is a dormant mine which is being evaluated as part of the 

Company’s future exploration and evaluation programme. The Company is undertaking a 
Pre-Feasibility Study to investigate the viability of a resumption of production. 

 
Vantage’s interest in each Project is 74% (other than the Lily Project, in which the interest is 
currently 85%, but which is required to reduce to 74% by 2014). The remaining interest in each 
Project is held by Lomshiyo Investments (Pty) Ltd, the Company’s Black Economic 
Empowerment partner. 
 
Vantage also holds an extensive portfolio of project opportunities at various stages of appraisal. 
These include a number of known gold deposits which are intended to be thoroughly 
investigated as potential mining projects using modern exploration, mining and processing 
methods. 
 
Competent Persons Statement 
 
The Competent Persons responsible for the Mineral Resource and Ore Reserve information in 
this announcement are Mr V Trashliev, Group Geologist, who is a member of the South African 
Council for Natural Scientific Professions (“SACNASP”), Mr M Begg, Technical Manager, who is a 
member of the Geological Society of South Africa (“GSSA”) and SACNASP and Dr W Stear, 
Executive Director, who is a fellow of AusIMM. The GSSA is a Recognised Overseas Professional 
Organisation (“ROPO”). Mr Trashliev is responsible for the Mineral Resource modelling. Mr Begg 
and Dr Stear are responsible for the Mineral Resource reporting. All three persons are full time 
employees of EGL. The Competent Person responsible for the Independent Audit of the Mineral 
Resource is Professor R C A Minnitt, JCI Professor of Mineral Resources and Reserves, School 
of Mining Engineering, University of Witwatersrand, South Africa. Professor Minnitt is a fellow of 
the GSSA. All four persons have sufficient relevant experience to qualify as Competent Persons 
as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, 
Mineral Resources and Ore Reserves”. 
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